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ABSTRACT

Islamic Bank of Thailand (IBank) operates as a single Islamic bank since 2003 in a
Muslim minority country where domestic regulatory and supervisory frameworks are
based on conventional banking system. This study aimed at comparing the
performance of IBank with other pioneering Islamic banks in Indonesia and Malaysia
during their early years of operations as well as during the recent 6 years from 2009-
2014. Performance dimension employed in this study is a combination of profitability
measure, efficiency measure, and achivement of Maqasid al-Shari’ah, blended
together to reflect the multidimensional perspective of Islamic banking. The study also
uses IFSB prudential standards on corporate governance, Shari’ah governance, credit
risk management and liquidity risk management to evaluate the levels of compliance
among the banks aimed at determining the effects of governace compliance to their
financial performance. The study employed a combination of financial ratio analysis,
DEA methodology, and Maqasid Index measurement of PMMS model (developed
earlier by Mustafa & Taib, 2009). Using panel data analysis and structured interview
methods the study descovers that the performance of IBank are the poorest among the
3 banks onall the performance dimensions. Poor performance of IBank compared to
Bank Muamalat Indonesia and Bank Islam Malaysia is due to its lowest level of
compliance with IFSB prudential standards. This study on IBank reflects a typical
performance problems faced by Islamic banks in Muslim minority countries due to the
main issue of unsuitable domestic regulatory and supervisory frameworks, and lacking

in Islamic financial infrastructure.

Keywords: Islamic banking, Profitability, Efficiencies,Shariah Compliant, Magqasid
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ABSTRAK

Islamic Bank of Thailand (IBank) beroperasi sebagai bank Islam tunggal semenjak
2003 di negara minorili Islam yang peraturan perbankan adalah berasaskan sistem
konvensional. Kajian ini bertujuan membanding prestasi IBank dengan bank-bank
Islam terawal di Indonesia dan Malaysia sewaktu di peringkat awal operasi masing-
masing dan juga di 6-tahun selepasnya dari 2009 hingga 2014. Dimensi prestasi yang
diukur merangkumi kombinasi aspek keuntungan, kecekapan serta pencapain Magasid
al Shari’ah yang digabung bagi mencerminkan operasi perbankan Islam yang multi-
dimensi. Kajian ini juga mengguna-pakai piawaian IFSB bagi urustadbir korporat,
urustadbir Shari’ah, pengurusan risiko kredit, dan pengurusan risiko kecairan
bertujuan menilai kesan kepatuhan terhadap prestasi bank-bank berkenaan. Kajian ini
menggunakan kaedah rasio kewangan, kaedah DEA dan ukuran indeks Maqasid
berpandukan Model PMMS yang dipelupori Mustafa & Fauziah Taib (2009).
Menggunakan analisis panel data dan temuduga berstruktur kajian mendapati [Bank
mengalami prestasi paling rendah dalam semua dimensi berbanding Bank Islam
Malaysia dan Bank Muamalat Indonesia. Kelemahan prestasi IBank tersebut dapat
dikaitkan dengan kerendahan pematuhan terhadap piawaian IFSB yang diukur.
Keadaan ini boleh mencerminkan situasi prestasi rendah di kalangan bank Islam di
negara minoriti Muslim yang mana peraturan perundanagn nya adalah tidak sesuai

dengan operasi perbankan Islam.
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