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ABSTRACT

Credit sale handled by some Islamic banking are among the problems and hindrances
to Islamic banking, as well as a significant increase in sales in financial institutions in
our lives, given the economic progress and diversity of current issues that are closely
linked to debt. To solve this problem, the researcher has raised several questions,
including what is the position of Islamic law on credit sale conducted by individuals,
institutions, and banks today? What about the legitimacy of adopting religious image
in Islamic banks? What are the dangers of debt and their impact on individuals and
communities? The purpose of this study is to identify and present two important topics:
“credit sale” and “forward sale” and to know the laws in details, by analyzing the views
of the scholars taken from their books and supported by evidence and arguments from
al Quran. Besides that, scientific materials were taken from original sources are also
provided to benefit from it. The legal basis for conducting credit sale and forward sales
are also analyzed. The researcher has adopted the descriptive methodology and analysis
in this study by relying on the old and new sources of reference, apart from the new
writings of the scholars. The researcher has summarized the outcome of the findings
into following results; among others: there are several ways which are allowed, such as
credit sale to the debtor must be at the same price as the terms of acceptance are bound
by the conditions of clear terms. There are also banned sales such as sales made with
deferred charges and fees incurred are above the debt rates, which adopted the elements
of “riba”. Credit sale with the price equal to the original price of the debt is allowed. It
is allowed because there is no obscurity in the sales. Delayed credit sale at a deferred
price is not allowed because there is a provision in the prophet's hadith regarding the
prohibition of credit sale with debt. The researcher would like to provide some
recommendations, among others, to suggest that some forms of studies regarding
contemporary credit sale should be carried out and explained under Islamic law, as well
as the impact of debt on individuals and communities and applying sharia law in the

contemporary financial system and preventing fraud in sharia law.
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