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ABSTRACT

Liquidity nisk may arise as a result of financial intermediaries. support and facilitation of
providing deposit from surplus sector to deficit sector. Furthermore, Ismail (2010) defined
hquidity risk is the risk arising from the customers withdrawal. Moreover, in the asset side
[slamic banks mainly focus on long-term inversment i.e. sukuk and project financing, while on
the lability side Islamic banks main funding is from short-term customer deposits. The gap
shows the difference between assets and liabilities side. Therefore. Alvi (2007) argued that
Islamic banks have mismatch risk than conventional banks. This study investigates the
significance of size of the banks networking capital, return on equity, capital adequacy and return
on assets, with liquidity risk management in five conventional and five Islamic banks in
Malaysia. The study is based on secondary data, that covers a period of five years, i.e. 2006-
2010. The study found negative and significant relationship of size of the bank and net working

capital to net assets with liquidity risk in Model I (Conventional banks) and insignificant in
model II (Islamic banks). In addition capital adequacy ratio in conventional banks is significant
at 1% level, while ROA in Islamic banks is found to be negative and significant at 5% level. In

addition ROE found positive and signifcance in Model II at 5% significance level although
' positive and insignificant in Model 1.



d’“ penyediaan deposit daripada sektor lebihan kepada sektor defisit, Selain itu, Tsmmail (2010)
i | mmaknfkan risiko kecairan sebagai risiko yang timbul daripada pmmm

dan sisi hiability. Oleh itu, Alvi (2007) berhujah bahawa bank-bank Islam mempunyai risiko
| ketidak padanan daripada bank konvensional. Kajian ini menyelidiki kepentingan saiz modal
= rangjzanan bank, pulangan keatas ekuiti, kecukupan modal dan pulangan keatas asset, dengan
< - pengurusan risiko kecairan dalam lima (5) konvensional dan lima (5) Islamic Bank di Malaysia.
Kajian ini berdasarkan kepada data sekunder, yang meliputi tempoh lima (5) tahun iaitu 2006-
B 2010, Kajian ini mendapati hungan yang negatif dan siginifikan saiz bank dan modal kerja bersil
untuk aset bersih dengan kecairan dalam Model | (bank-bank konvensional) dan tidak signifikan
dalam Model 11 (bank-bank Islam). Di samping itu, nisbah kecukupan modal dalam ba
konvensional adalah signifikan pada tahap 1%, manakala ROA dalam bank-bank Islam dida ” i
negatif dan signifikan pada tahap 5%, Sementara itu ROE didapati positif dan signifcar .

Model 1l pada aras keertian 5% walaupun positif dan tidak penting dalam Model 1.
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